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Abstract

Hong Kong has been an important city in Asia for a long time. It grows in strength by firstly becoming an industrial city in 1950s-1980s and then a world class service centre since the late 1980s. Shenzhen started from a tiny town in the early 1980s and now is a leading city in mainland China with a population even larger than Hong Kong. Shenzhen’s urban growth has benefited from enormous inflow of capital and human resources from Hong Kong. With economic transformation in Hong Kong and the growing strength of Shenzhen city after 1997, the relation between Hong Kong and Shenzhen has undergone dramatic changes with significant implications on cross-boundary economic and urban development in both cities.
While Hong Kong and Shenzhen compete in some areas, inter-city cooperation has become an important strategy for the governments of both cities. Much progress has been made in cross-boundary cooperation but it still falls short of public expectation. Such uneasiness is related to the special context of different capitalist and transitional socialist economies in two cities respectively under the framework of “one country-two systems”. The paper will review the trends of cross-boundary urban development between Hong Kong and Shenzhen in 1997-2007. The paper will assess the current status of intercity competition and cooperation, and explore rooms for further cooperation.
