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Abstract

While more and more Chinese cities have pledged to develop into global financial
centres, there is a general lack of rational analysis on how to define a city’s status in
the national and international financial system. Key questions remain unanswered,
such as what are common features of global financial centres and how do they form
such status in the first place? This paper examines the key factors which make
London and New York the global financial hubs and how do they sustain this. It then
goes on to evaluate the possibilities of Hong Kong in becoming London and New
York of Asia, if not the world. This paper has three major observations. First, at the
best, Hong Kong may be described as China’s international financial centre, but it is
not a global or regional one. Second, competition and cooperation of financial cities
have different features at global, regional and national scale. Emerging financial
activities and the annexation, merger and consolidation of securities markets
worldwide add further complication to this state of affairs. Third, most countries have
one dominant national financial centre, which continues to expand through national
consolidation. However, this trend is normally caused by rapid growth in the leading
city rather than sluggish progress in other cities, many of which are also growing.
These observations may have great implications to define the relationship between

Hong Kong and other Chinese cities in financial sector.



